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MERIDIAN

Shipping Services Group

MERIDIAN SHIPPING SERVICE GROUP (MSSG), we are specialized in
Container Liner Agency business with focus on Southeast Asia. today
we have offices in Thailand, Singapore, Indonesia, Cambodia,
Myanmar, Vietnam, Malaysia, Bangladesh, Philippines and Sri Lanka.

"We provide Freight and Total logistics services to all destinations that
our offices located and also have vessel with direct services to Korea,
China, India, East Malaysia, Brunei. We are your reliable partner in
Thailand."

Eg GTaR]INE AGENCIES Asia PAN ocean

We currently represent : - Pan Ocean Co,, Ltd.
- Blue Water Lines Pte Ltd.
« AVANA GLOBAL FZCO

U NISON

Unison Shipping Services Ltd. We currently represent:
« Starline Asia Pte Ltd. « MTT Shipping Sdn Bhd.
« KP Container Line Pte Ltd.

Eg OraR[INE [0GISTICS ~ represent TMCL Container Line

Bangkok Office : Pat Port Office : Laem Chabang Office :

42 Tower Building, No.65 Sukhumvit 42 (Kluaynamthai), | 444 Tharue Road, Laem Chaba_ng Port C3
Sukhumvit Road, Klongtoey, Bangkok 10110 Klongtoey, Bangkok 10110 Tungsukla, Sriracha
2) 7255111 Tel: (02) 240 2278 Chonburi 20230

2) 725 5112, 725 5115 Fax: (02) 240 2279 11§ 033-005389
)7  038-408200 Ext: 3537

When it comes to restoring your containers,
CONNET offers the "Best"

The ploneer in container M&R in Thailand since 1980

COMMET maintaing and repairs a1 dam ages to cantainer
regardiess of thesr manufactures

COMNMET, axclusively, warks an all facets of maintaining
reafer container, and currently represents Carier,

! mm and Dalkin as thelr service represemntative
F

- Our lead technician is holding "NCL" certificate which is
WG‘D recognized worldwide it

CONTAINER NETWORK COL, LTD.
3050l Bangna-Trad 23, Bang-Na, Bang-na, Bangiok 10260

o Tak 02361 3916-6, 0 236 39218 Fax 0 2361 39719-20
Ermat {{;tm'tmmgilnermiwﬁc.m.'m | i i
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SRIRACHA TUGBOAT CO., LTD.
TUGBOAT SERVICE - Sriracha / Laem Chabang Port
www.srirachatugboat.com

One-Stop Integrated  {{funitral
Supply Chain Solution Services

ithai -
Shipyard & Engineering
The largest shipyard and
fabrication services in Thailand

e

Unithai | CUEL

Container Terminal Thailand’s largest offshore
One - Stop services private EPCI specialist

container terminal on

the Chao Phraya river

| Unithai Logistics | Uniwise Offshore
International transportation Thailand's leading service
and logistics services provider of marine offshore
. Iogistics.

| Unithai Warehouse
Warehouse and distribution services
o Warehouse at Bangna KM.23
o Warehouse at Amatanakorn

— @ +66 (0) 2254-8400-14 () +66 (0) 2255-1155, 2254-8424 )@ Unithai Group
nguusangting (Ehdnowilrn) 25 eymssathavd U 11 soaBaau NUUIWALSA UWE UNUSU NgoINW 10330 www.unithai.com

E SAMUDERA SHIPPING

SAMUDERA TRAFFIC CO., LTD.

Green Tower 9" Floor, 3656/27-28 Rama 4 Road samudera.id
Klongton, Klong-toey, Bangkok 10110 - Thailand T. +662 3673747-58 | F. +662 3673740-43 | E. info.bkk@samudera.id

ch “YOUR RELIABILITY PARTNER

\ y LOGISTICS IN THAILAND

TCC LOGISTICS LTD. +Liner and NVOCC Agency

Lumpini Tower, 3rd Floor +ISO Tank containers
No. 1168/5, Rama IV Road +Sea/Air Freight Forwarding
Tungmahamek, Sathorn +CFS/Consolidation Service

Bangkok 10120 Thailand +AEO Licensed Customs Broker No.67

TEL : +66 (0) 2026 7111 +Domestic & Cross-border Transportation
Email : cco@tccs.co.th +Project Logistics
www.tccs.co.th +Ships’ Spare Clearance

member +Ship’s Agency Service in all ports in Thailand
of SEALITE GROUP +Special Equipment : Reefer, Flat rack, Open top
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J0years

of Laem Chabang Port

Question&Answer

Witk

Pol.Sub.Lt. Montree Lergchumniel
Managing Director
Laem Chabang Port

|_aem Chabang Port has been operating in accordance with the Ministry of Transport’s strategy
to develop Thailand's logistics system and support multimodal transportation, especially rail
and maritime which are energy saving. Having a domestic transport network which connects to
international gateways provides increased international trade. Laem Chabang Port’s vision is to
become a leading global port seamlessly connecting our logistics network to world trade.
Developments at the Port's include Laem Chabang Port Phase 3, a single rail transfer operation
centre (SRTO) and a coastal terminal (Terminal A).

Q: Laem Chabang Port Phase 3

A: The government gave the green
lisht to Laem Chabang Port Phase 3,
which is part of the East Economic Corridor
(EEC). The Port is also redesigning its
SRTO centre to facilitate containers up to
4 million TEUs, previously from 1 million
TEUs per year. This will increase rail trans-
port by 30%. Additionally, the automatic
containers management system will be
increased to help support the expan-
sion of Thailand’s economy and trade.
When the construction of the Phase 3 is
completed, Laem Chabang Port will have
the capacity to handle totaling 18 million
containers and 6 million rail containers
per year.

Q: SRTO Centre

A: In its attempt to shift more trans-
portation from road to maritime thereby
saving energy, reducing pollution and cut
overall logistics cost, the Port Authority
of Thailand (PAT), will have SRTO handle
containers via rail. Today, 88% of
containers are transported by road, while
7% by rail and another 5% by water. But
the Port isn’t sufficiently equipped to
handle rail containers. It can only handle
containers approximately 500,000 TEUs
per year. Therefore, the Port has to
develop the SRTO centre.

SRTO cost will exceed 2,900 million
baht (VAT included). It will cover 600 rai.
Within the rail yard, six rail tracks will be

installed. Each rail will be 1,224 - 1,434
metres in length and be able to handle
two trains, or a total of 12 trains at the
same time. Rail Mounted Gantry Cranes
(RMG) will be installed at each six rail
tracks. Total capacity 2 million containers
will be handled per year. SRTO centre
was operational on 25 October 2018
and has already reduced road traffic
congestion.

Q : Coastal Terminal A

A: Terminal A was enacted by
Parliament on 23 August, 2011 to develop
transportation routes to Laem Chabang
Port and the development of maritime
transportation. Today, the amount of
containers being shifted by the coastal
boats at Leam Chabang Port has gradually
increased. From 2008-2012, there were
approximately 178,000 containers per
year being shifted via coastal boats. That
was to rise to 300,000 TEUs by 2017.

PAT has prioritized shifting containers
from road to water in order to reduce
the overall costs. Greater support will
be given to private maritime ports and
coastal ports located along the Gulf
provinces which serve as the production
bases in the South including Prachuab
Khiri Khan, Chumphorn and Surat Thani,
connect to Laem Chabang Port.

The coastal terminal A will cost 1,800
million baht (VAT included). It’s located in
the basin of Terminal 1 between Terminal
Al and AQ. Its length is 150 metres on 43
rai of land. With its L Shape, the basin
will be 115x120 metres and 10 metres
deep. The terminal will be able to handle
ships at the size of 3,000 DWT holding
200 containers. It can also handle another
1,000 DWT ship with 100 containers. The
installed crane can handle containers up
to 300,000 TEUs per year. The coastal
terminal A started operations on 13
March, 2020.

LAEM CHABANG PORT



LAEM CHABANG PORT

Q: Facility Improvements
to Help Ease Traffic Congestion
A: The Port is solving traffic congestion.
Improvements for road access at the front
and the back of terminals Phase 1 and 2
are underway. This will boast the image of
the Port and please both the clients and
operators who use the facilities.

Q: Corporate Social
Responsibility (CSR)

A: The governor of Chonburi Province
appointed four tripartite committees in
August 2011, comprising stakeholders
from all sectors especially local people,
to participate in problems solving. They
included committee on regulating devel-
opment; sub-committee on investigating
environment effects; sub-committee on
health concerns; and sub-committee on
development of the communities and
vicinity nearby.

Community discussions have been
ongoing since January 2012. As part of its
social corporate responsibility (CSR), its
framework includes projects on welfare,
quality of life and environment; career
development and income generation
to nearby communities; coastal fishery
technology development; and additional
experience and learning providing to the
communities’ representatives.

The Port set up a committee on
information operation responsible to
better relations with 39 communities.
Seminars discussed the management of
information to create better awareness.
The committee gathered and analyzed
data for the public to learn. Feedback was
welcome and included in policy decisions.

The committee also conveyed
strategic information to create awareness
to targeted groups, These included creating
better relations within the organization,
among state agencies, private companies,
communities and people nearby in order
to develop the Port’s various projects.

The information operation team will
respond and look after 39 communities
in three municipalities including Bang
Lamung, Laem Chabang and Takien Tia.
Each have different location, environment
and culture. The information operation
team must have communication skills in
listening to the people so that the locals
will buy into the decisions. The team
visited many places in a public relations
exercise. Clear communication helped
communities understand and reduced
tensions. All communities cooperated
with every Port’s project.

Q: Development Trends
during COVID-19 Pandemic

COVID-19 hasn't affected
the operation of Laem
Chabang Port because
the number of ships has
slightly decreased. Besides,
the open/closure of the
ports in China resulted in
the slowdown of transpor-
tation of some kinds of
goods. Also there were no
passenger ships arriving.
Yet even with a decrease
in operations overall profit
increased 0.13 % due to
reduced costs of 3%.

A: Private sector recruitment at the
Port has continued as planned. There
are frequent meetings related to
recruitment. Construction has proceeded
normally as has procurement and hiring.
Containers in and out of the Port since
October 2019 to June 2020 amounted
5.832 million TEUs, a decrease of 850,000
TEUs, compared to the same period of
the previous year.

In  comparison, the amount of
monthly containers in and out, during
COVID-19 hasn’t affected the operation
of Laem Chabang Port because the number
of ships has slightly decreased. Besides,
the open/closure of the ports in
China resulted in the slowdown of trans-
portation of some kinds of goods. Also
there were no passenger ships arriving.
Yet even with a decrease in operations
overall profit increased 0.13 % due to
reduced costs of 3%.

Laem Chabang Port estimated the
amount of containers since COVID-19
and found out that the actual number of
containers in the fiscal year of 2020 may
slightly decrease compared by 5.36%
from the beginning of the fiscal year.
However, performance of the Ports has
been good considering the problems COVID

has caused. =
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Maritime shipping is the major form of
international transportation. The United

i T“mﬁw

Nations Conference on Trade and
Development (UNCTAD) determined

that more than 80% of
the world’s export volume
in 2019 was transported
by ships. Today, most sea
transportation are done
with containers because
they can be filled with all
kinds of products such
as general goods; frozen

and temperature controlled goods; and
machinery. Therefore, containers are a

major factor in international trade. However,
recently there’s been a problem of
container shortage, which greatly

Shortage

Understanding and adjusting

COVID-19 Pandemic

Strict measures to contain the
spread of COVID-19 in the second quarter
last year halted economic activity. Interna-
tional trade via shipping lines was affected.
Volumes of goods transported  dramatically
decreased. Many vessels cancelled trips
and the numbers of blank sailings
surged. According to Alan Murphy, CEO of
Denmark’s Sea-Intelligence, soaring blank
sailings in the second quarter last year from
shrinking demand caused containers not
being returned in time. Many were stranded
at the ports. Also trade imbalance
was another factor. The US and European
countries were net importers since they import
more than they export. For the shipping
lines, retuming empty containers or shipping
less goods had a high cost. Most countries in
Asia are net exporters, but couldn’t export
as well. As a result, many containers were
stranded at destination countries in the
second quarter of 2020. Especially in the
US, containers the size of 40HC, 40DC and
20DC were stranded at Los Angeles Port.

While in Europe, containers the size of
20DC were stranded at Rotterdam Port.
According to Alphaliner statistics, as of
May 2020 which was the time of a strict
lockdown in many countries, there
were 551 idle containership fleets,
with 2.7 million containers or 11.6% of
containership fleets around the globe.
However, since many countries
have relaxed their lockdowns, businesses
were again operating with high demand
for medical goods, preventive gears and
necessary products. Buyers in the US and
Europe ordered products for festivals for
the end of the year. So the demand for
containers increased. But since the stranded
containers at the destination ports and
shortage of labors at the ports due to the
COVID-19, ports operations were delayed.
Time consuming of international
transportation was longer than the normal
period. These factors caused insufficient

containers at China’s and Asia’s ports.

affects international trade.

Effect of Container Shortage
The two major effects from this
container shortage concerned shipping
business and the overall economy. First,
freight rates for shipping containers were
increased. The rates followed the rules of
demand and supply. Demand was a
result of increased imports especially from
the US and Europe after the shutdown
when businesses resumed their operations.
In terms of supply, exporting countries
especially China did not have enough
containers. They were stranded at the
destination countries. That resulted in
rising freight rates in the third quarter of
2020 onward. Fright rates are likely to
continue increasing because of the shortage.
However, the increased freight rates will
benefit major shipping lines by increasing
profits. Second, containers are necessary
in international transportation, but the
shipping lines were not able to get empty
containers resulting in product delivery
delays that must be booked weeks in
advance. So many shipping lines might



cancel trips due to not enough capacity.
These factors have caused a slow export
recovery. In addition, freight rates between
Asia — North America and Asia — Europe are
historically higher. So shipping lines
want to quickly bring containers back
to Asia without waiting for products sent
from the destination countries. Especially,
countries in which have few exports and
are net importers. According to the US’s
Agriculture Transportation Coalition (ATC),
US exporters in agriculture were affected
mostly from the decline of shipping back
empty containers to Asia as fast as possible.
The numbers of empty containers being
shipped from the major ports in the US to
Asian countries have declined pushing up
already high freight rates.

Future Trends of Container
Shortage

Today, a high demand for containers
has caused China to quickly begin building
more containers. Recently in October
2020, container production in China has
increased 111.8%. In the meantime, many

shipping lines had high demand for products
to be filled, especially on the East — West
Route. With more containers being made,
container shortage in the near future is
likely to be reduced. CEO of Hapag-Lloyd,
one of the biggest shipping lines in the
world, projected that the problem of con-
tainer shortage will last until the Chinese
New Year in the middle of February, 2021.
Container shortages are also affecting the
recovery of Thailand’s exports as well. It
is expected that Thailand’s exports will
suffer until the first quarter of 2021 from
high freight rates and a longer time for
shipping lines to return empty containers.

Thailand’s Solution

Container shortage is a major factor in
the rising cost of transportation. This will
inevitably affect Thailand’s exports.
Recently, the Ministry of Commerce and
the private sector are in collaboration
to solve the problem. Several measures
were applied, as BSAA News reports,
including quickly bringing back enough
empty containers to fill exported goods;

WORKING TOWARDS A SUSTAINABLE
FUTURE FOR LAEM CHABANG PORT

"L AND THAILAND

repairing old domestic containers; finding
alternative channels to export without
using containers such as general or bulk
ships; encouraging SME exporters to gather
and book containers in advance with Thai
International Freight Forwarders Association
(TIFFA), allowing 400 metres ships to dock
at Laem Chabang Port, which currently
only 300 metres ships are allowed. Also
subsidy funds are being proposed to the
government for consideration.

The Shanghai International Shipping
Research Center pointed out that in the
fourth quarter of last year, container
shortages are likely to last for another
three months or more. That means
during the first quarter of 2021, shortage of
containers are expected to continue into
the second quarter of 2021 and thereafter it
will only slightly diminish, providing there
are no additional effects. Concerned
container businesses and sea transportation
firms must understand and adjust to the
situation. They must understand that many
factors are beyond the control of both the

Thai state and the private sector.
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Activities

13jan2021

GREETING

BSAA visit PAT
Above Left :
Lt. JG. Kamolsak Promprayoon,

DG of Port Authority of Thailand.
Left :

Khun Bundit Sakonwisawa,
MD of Bangkok Port.

More news about us please visit :

www.thaibsaa.com

"IN SERVICE AND RELIABILITY
Car Carrier RoRo / LNG / Bulk

Coal and Tanker / Total Logistics / Air Service
Customs Formality / Inland Transport
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14jan2021  pAT visit BSAA

PAT visit BSAA for New year 2021 best
GREETING wishes.

18feb2021

GREETING

TNSC visit BSAA

TNSC by Khun Techa Boonyachai Vice
Chairman visit BSAA for Chinese new
year 2021 best wishes to Dr. Sathit
Jintarasamee-Chairman and Khun Suwat
Asavathongkul-Honorary Chairman.

As agent : TCC Agency Ltd.

@ FESTREER)GRAT el +66(0)2 0267119  Fax: +66(0)2 0267101
\_/ SHANCIAL JILANG SreG (G0t <o tre. Email @ jj-sales@th-sjj.com

Website : http://www.tccs.co.th/tcc_service/ship-agency/
Since 1983, the Best Shipping Company in Shanghai - Japan Line
Direct Routing : BKK - LCH- HCM - SHA - XMN - BKK
Direct Routing : LCH - HKG - TYO - YOK - NGO - UKB

Also to Yangtze river ports - Anji; Anging; Changsha; Changzhou; Chengdu; Chizhou;
Chongging; Deging; Jiangyin; Jiujiang; Lianyungang; Luzhou; Nanchang; Nanjing; Nantong; Qing-




Laem Chabang Port
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