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MERIDIAN SHIPPING SERVICE GROUP (MSSG), we are specialized in
Container Liner Agency business with focus on Southeast Asia. today
we have offices in Thailand, Singapore, Indonesia, Cambodia,
Myanmar, Vietnam, Malaysia, Bangladesh, Philippines and Sri Lanka.

"We provide Freight and Total logistics services to all destinations that
our offices located and also have vessel with direct services to Korea,

China, India, East Malaysia, Brunei. We are your reliable partner in
Thailand."

Eg SraR[INE AGENCIES Asia

We currently represent :
« Blue Water Lines Pte Ltd.
« AVANA GLOBAL FZCO

U NISON

Unison Shipping Services Ltd. We currently represent:
« Starline Asia Pte Ltd. « MTT Shipping Sdn Bhd.
« KP Container Line Pte Ltd.

PAN ocean

+ Pan Ocean Co.,, Ltd.

Eg Star[NE [ 0GIsTICS

represent TMCL Container Line

Bangkok Office : Pat Port Office :

Laem Chabang Office :
Laem Chabang Port C3
Klongtoey, Bangkok 10110 | Tungsukla, Sriracha

Tel: (02) 240 2278 C 0230

Fax: (02) 240 2279 3-005389
-408200 Ext: 3537

42 Tower Building, No.65 Sukhumvit 42 (Kluaynamthai), | 444 Tharue Road,

Sukhumvit Road, Klongtoey, Bangkok 10110
)

2) 725 5112,725 5115

KMTC (THAILAND) CO., LTD.

3195/13 Vibulthani Tower, 8th Fl., Rama IV Rd.,
Kongton, Kongtoey, Bangkok 10110, Thailand.
Tel: 021209500 Fax: 02120 9555

Email : TH@ekmtc.com
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SRIRACHA TUGBOAT CO., LTD.
TUGBOAT SERVICE - Sriracha / Laem Chabang Port

www.srirachatugboat.com

One - Stop Integrated  {f§ uniTHal
Supply Chain Solution Services
Shipping agency, logistics, container terminal, [=: =

freight forwarding, warehouse & distribution, [
engineering and infrastructure development Oty

www.unithai.com
The Largest Shipyard in Thailand
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When it comes to restoring your containers,
CONNET offers the "Best"

The plonesr in container M&R in Thailand since 1980

COMMET maintains and irs ad dam fo container
:ggaawaﬂhﬁrnmumawrﬁ e

COMNMET, axclusively, warks an all facets of mainiainkng
reafer container, and currently represents Carrier,
\;. Mitsubishd, and Dalkin as their service representative

In Thalland
Notyeork @

CONTAINER NETWORK COL, LTD.
3050l Bangna-Trad 23, Bang-Na, Bang-na, Bangiuok 10260
o Tel: 07361 3916-8, 0 236 3921-4 Fax: 0 2361 3971920
Emall: connetecbntaine metwa t.ath | i
£ [ 4 ¥ 4 £ 1 1 1 1

Our lead technician i holding "ICL® certificate which is
recognized worldwide I
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“YOUR RELIABLE PARTNER
IN THAILAND”

feTCC

LOGISTICSLTD

TCC LOGISTICS LTD.

Lumpini Tower, 3rd Floor
No. 1168/5, Rama IV Road
Tungmahamek, Sathorn
Bangkok 10120 Thailand
TEL : +66 (0) 2026 7111
FAX : +66 (0) 2026 7100
Email : kem@tccs.co.th
www.tccs.co.th

Mm% SEALITE GROUP

+Liner and NVOCC Agency

+ISO Tank containers

+Sea/Air Freight Forwarding

+CFS/Consolidation Service

+AEO Licensed Customs Broker No. 67
+Domestic & Cross-border Transportation
+Project Logistics

+Ships’ Spare Clearance

+Ship’s Agency Service in all ports in Thailand
+Special Equipment : Reefer, Flat rack, Open top
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publication of the Bangkok
Shipowners and Agents
Association.
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to the exporters, importers,
transportation and logistics
providers and government
agencies.

Views expressed do not
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the BSAA, individual members
or publisher.
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International
maritime trade
under severe
pressure

Global maritime trade will plunge by 4.1% in 2020 due to
the unprecedented disruption caused by COVID-19, UNCTAD
estimates in its Review of Maritime Transport 2020,

released on 12 November.

The global health and economic crisis
triggered by the pandemic has upended the
landscape for maritime transport and trade
and significantly affected growth prospects.
UNCTAD projects the volume of international
maritime trade to fall by 4.1% in 2020. Amid
supply-chain disruptions, demand contrac-
tions and global economic uncertainty
caused by the pandemic, the global economy
was severely affected by a twin supply
and demand shock. These trends unfolded
against the backdrop of an already weaker
2019 that saw international maritime trade
lose further momentum. Lingering trade
tensions and high policy uncertainty under-
mined growth in global economic output
and merchandise trade.

Volumes expanded by 0.5% in 2019,
down from 2.8% in 2018, and reached 11.08
billion tons in 2019. In tandem, global con-
tainer port traffic decelerated to 2% cent
growth, down from 5.1% in 2018. Trade ten-
sions caused trade patterns to shift, as the
search for alternative markets and suppliers
resulted in a redirection of flows away from
China towards other markets, especially in
southeast Asian countries. The United States
increased its merchandise exports to the rest
of the world, which helped to somewhat off-
set its reduced exports to China. New ad-
ditional tariffs are estimated to have cut mari-
time trade by 0.5% in 2019, with the overall
impact being mitigated by increased trading
opportunities in alternative markets.

The report warns that new waves of the
pandemic that further disrupt supply chains
and economies might cause a steeper de-
cline. The pandemic has sent shockwaves
through supply chains, shipping networks
and ports, leading to plummeting cargo vol-
umes and foiling growth prospects, it says.

RESPONSES TO THE PANDEMIC

At the peak of the crisis, when the con-
traction of cargo volumes brought an addi-
tional challenge to structural market imbal-
ance, the report notes, the container shipping
industry adopted more discipline, cutting
capacity and reducing costs to maintain prof-
itability instead of market share.

As a result, freight rates remained at
stable levels despite the depressed demand.
From the perspective of shippers, these strat-
egies meant severe space limitations to trans-
port goods and delays in delivery dates.

To cope with pandemic-related disrup-
tions, players in the maritime sector adjusted
their operations, finances, sanitary and safety
protocols as well as working practices and
procedures.

In addition, several governments,
through their border agencies, port authori-
ties and customs administrations, made
reforms to keep trade flowing while keeping
people safe.

“Border agents, port workers and cus-
toms officials play an essential role in keeping
trade moving, helping us to navigate through
the crisis,” Dr. Kituyi said. “It will be important
to assess the best practices that emerge from

SOURCE : REVIEW OF MARITIME TRANSPORT 2020
WWW.UNTCAD.ORG

their experiences to strengthen trade facili-
tation in the years to come.”

WHITHER GLOBALIZATION

While COVID-19 has underscored the
global interdependency of nations, it has
raised existential questions about global-
ization and added weight to the pushback
against outsourcing from distant locations,
the report says.

“The pandemic brought into sharp focus
the topic of supply chain shortening, including
nearshoring and reshoring, with less depen-
dence on just-in-time and lean inventory
models,” the report states. COVID-19 has also
brought to the fore the debate over diver-
sifying production and manufacturing sites
and suppliers, it adds.

The pandemic has also exposed how
unprepared the world seemed to be in the
face of such a crisis, the report observes, un-
derscoring the urgent need to invest in risk
management and emergency response pre-
paredness in transport and logistics.

It says future-proofing the maritime
supply chain and managing risks requires
greater visibility and agility of door-to-door
transport operations.

Source: https://www.asiainsurancereview.com/
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UNCTAD’s director of technology and
logistics, Shamika N. Sirimanne, said the pan-
demic should not push to the back burner
action to combat climate change in ship-
ping. Therefore, post-COVID-19 recovery poli-
cies should support further progress towards
green solutions and sustainability.

“The momentum of current efforts to
address carbon emissions from shipping and
the ongoing energy transition away from fossil
fuels should be maintained,” she said.

HARNESSING THE DIGITAL
TRANSFORMATION

The pandemic has also strength-
ened the case for digitalization and
eliminating paperwork in the shipping
industry, including in ports, the report
observes, reinforcing the need for stan-
dards and interoperability in electronic
documentation.

Many trade facilitation measures taken
during the pandemic require further invest-
ments in digitalization and automation.
Accepting digital copies instead of paper
originals, pre-arrival processing, electronic
payments and customs automation all help
speed up international trade.

On the flip side, the pandemic has
also highlighted that digitalization comes
with increased cyber security risks with a
potential to cripple supply chains and
services in global maritime trade.

The report decries the humanitarian
and safety crisis caused by the pan-
demic, when more than 300,000 sea-
farers were stranded at sea for months
beyond the end of their contracts — an
unsustainable situation for both the
safety and wellbeing of seafarers, and
the safe operation of ships.

UNCTAD reiterates its call to authorities
to designate seafarers as key workers
exempted from COVID-19 travel restrictions.

TRENDS THAT PRECEDED THE
PANDEMIC

Besides focusing strongly on the impact
of the pandemic during 2020, the report
provides in-depth and detailed coverage on
global maritime trade in 2019.

It says COVID-19 hit world trade after an
already weak 2019, in which global maritime
trade lost further momentum as trade ten-
sions continued to bite.

They included China-US tensions, un-
certainties around Brexit, complaints made
by several countries against Indian tariffs, the
Japan-Korea trade dispute and general moves
towards protectionism. The report estimates
that tariffs cut the volume of maritime trade
by 0.5% in 2019.

Other notable facts and figures on global
maritime trade in 2019 include the following:

« lron ore trade fell for the first time
in 20 years, by 1.5%, due to disruptions such
as the Vale dam collapse in Brazil and Cy-
clone Veronica in Australia.

« Brazil overtook the US as the
world’s largest seaborne grain exporter.

. As of March 2020, an estimated
20% of global trade in manufacturing inter-
mediate products originated in China, up from
4% in 2002.

+  The deployment of larger container
vessels often increases total transport costs
across the logistics chain. The capacity of the
largest container vessel went up by 10.9%,

DEVELOPMENT OF INTERNATIONAL
MARITIME TRADE AND GLOBAL OUTPUT

DURING 2006-2020

but it’s mainly the carriers that benefit from
the economies of scale offered by larger
vessels, while ports and inland transport
providers don’t necessarily benefit.

+  Ports are showing more interest in
strengthening connections with the hinter-
land to get closer to shippers and ‘anchor’
cargo volumes - in line with the push for
port-centric solutions over recent years.

. China, Greece and Japan remain the
top three ship-owning countries in terms of
cargo-carrying capacity, representing 40.3% of
the world’s tonnage and 30% of the value of
the global fleet.

OCEAN FREIGHT RATES SITTUATION
IN THAILAND

Thailand is one of the top exporting
countries in Asia. Currently the country is facing
a shortage of containers and the increased
freight rates estimated more than 100%.

According to Thai National Shippers’
Council, ocean freight rates rise up to three-
fold for 20-foot-long containers, from an
average of US$1,000 — US$2,000 to US$4,000
— US$5,000 and from US$700 — US$800 to
US$1,000 - US$2,000 to the US and Europe,
respectively.

These projected increases in freight rates
are caused by Covid-19 containment in many
countries in Asia. As a result, many businesses
have recovered and resumed their orders.
Many countries such as China, Vietnam, India
and Thailand have high amounts of export
orders. Therefore, they all need containers.
But due to the pandemic, the operations and
logistics management at the ports in the US
and Europe are not in a normal situation. As a
result, a number of containers are becoming
stranded in the US and Europe and that cause
the container shortage and the resultant high
freight rates.

However, to deal with container short-
age, Thailand’s shipping entrepreneurs have
made an attempt to bring containers back
to Thailand as much as possible, according to
the needs of exporters. =
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Blockchain :
is the Shipping

Industry Ready?

In a world of increasingly complex
supply chains, paperwork piles up.
Just one shipment may generate a
stack of about 200 communications
documents, and the cost of processing
and administering this documentation
is estimated to make up one-fifth of
the cost of transporting goods. Block-
chain could be a game-changer, rip-
ping up this paper process and offering
substantial efficiency savings.

The irony is the enhanced trust and transparency that
blockchain could help to foster in the logistics industry is
needed in order for the technology to be fully embraced
and adopted in the first place. For the full potential of block-
chain to be realized, an industrywide ecosystem needs to be
developed.

But a recent Boston Consulting Group (BCG) survey
found that although 88% of transport and logistics profes-
sionals believe blockchain will disrupt the industry in some
fashion, “nearly three-quarters (74%) say that they are ex-
ploring opportunities only superficially or haven’t thought
about blockchain at all.”

A lack of trust and coordination between industry play-
ers — the very aspects of the logistics industry that block-
chain could help to improve — are currently blocking wide-
spread adoption.

STREAMLINED SHIPPING

Best known as the technology behind cryptocurrencies like bit-
coin, blockchain uses distributed data storage technology in
conjunction with high-grade encryption to record transactions,
protecting them from malicious revisions or deletion. The high
level of trust in the data that is then engendered can result
in related transactions being triggered, leading to a concept
of “smart contracts.” The global blockchain market may be
worth over $23 billion by 2023, up from $1.2 billion in 2018.

Sorce : forbes.com
: Biju Kewalram
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Blockchain has exciting implications for the way we
move products around the world. If blockchain technology
is adopted by the logistics industry, it could make shipping
faster and more efficient and improve data visibility and
demand management. This would be the result of fewer
manual or ancillary transactions (emails, phone calls)
being required.

Take the example of a sweater traveling from a factory
in China to a shop in the UK. This journey may involve
hundreds of paper documents and hours of manual data
entry at different (and multiple) points in the supply chain
for the same transaction/shipment. This increases the risk
of error or an incomplete data chain and a reduction of
trust in the data. Often, the retailer will have to make
payment in advance.

In a blockchain-enabled supply chain, this sweater
could be embedded with an intelligent chip (a function of
loT), which would send a digital signal when the sweater
leaves the factory. This signal would be recorded in the
blockchain, and the retailer’s system could automatically
pay for the product as the result of a smart contract be-
ing triggered. An automated customs entry could then be
lodged, which would be the equivalent to the importer



making a certified declaration. Customs officials could au-
tomatically pull all the information they need from the da-
tabase, knowing that nobody in the process has tampered
with the data. When the sweater arrives, the sender could
instantly verify that the right person has received it through
identity management that is blockchain-enabled.

Blockchain could also help improve shipping industry
safety. According to data from the Cargo Incident Notification
System, close to a quarter of all serious incidents on container-
ships are attributable to misdeclared cargo. Wrongly classified
or inaccurately identified dangerous cargo can lead to fires and
other accidents that cause huge losses, damage and delays.

Tradelens, a consortium of industry leaders that my
company is a member of, is currently exploring how digital
tools, including blockchain, could help tackle this issue by
improving the traceability of dangerous goods and generat-
ing more transparency and accountability. A large amount of
this security will come from product “self-identifying” against
a trusted database stored in a blockchain-enabled system.
Ultimately, this should reduce the number of serious incidents
involving container ships.

BLOCKCHAIN IMPEDIMENTS

Clearly, blockchain technology could prove to be a pow-
erful tool for the logistics industry. And investors understand
this: Analysis by BCG found that venture capital investors have
invested around $300 million into startups offering transport
and logistics blockchain solutions since 2013. Logistics
companies are making their own investments, too.

But a plethora of new solutions is one thing, and effective
adoption of blockchain is quite another. Implementation is
very difficult due to a fragmented value chain that includes
many parties, lack of a common implementation of technical
standards and complex regulatory requirements that differ
from one market to the next. Add to this the inherent lack of
collaborative forums in the industry and a lack of transparen-
¢y, and you have an industry that’s both ripe for blockchain
disruption and simultaneously very difficult to disrupt.

As agent : TCC Agency Ltd.
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Gompanies that play a role in

the global supply chain need to
recognize the full potential of
blockchain by working together to
accelerate the pace of change.

Until a critical mass of new industry participants
fully understands the benefits of frictionless international
trade, embraces the potential of the new technology and
creates effective forums for joint implementation, the
promise of more efficient, streamlined trade around this
technology will be slow to be realized. But once we do
reach that tipping point, global supply chains could be
changed forever.

Companies that play a role in the global supply chain
need to recognize the full potential of blockchain by
working together to accelerate the pace of change. Organi-
zations need to ensure they recruit or build the right skills
in their organizations and make the exploration and imple-
mentation of technology like blockchain one of their key
strategic priorities. Critically, rather than protecting informa-
tion from each other, companies must work together to
find solutions, even if this means working closely with com-
petitors. And to reach its full potential, blockchain should
be used in conjunction with other technologies, including
loT, robotic automation and big data analysis.

Blockchain is set to change the world, including
the way that we move goods around the globe. It’s
time for logistics companies, governments and regu-
lators to work together to overcome the blockchain
paradox. =

- Blockchain is a specific type of database.

- It differs from a typical database in the way it stores informa-
tion; blockchains store data in blocks that are then chained
together.

- As new data comes in it is entered into a fresh block. Once
the block is filled with data it is chained onto the previous block,
which makes the data chained together in chronological order.

- Different types of information can be stored on a blockchain
but the most common use so far has been as a ledger for
transactions.

- Although the mechanics of blockchain are extremely complex,
the basic idea is simple: to decentralize the storage of data so
that such data cannot be owned, controlled or manipulated by a
central actor.

« Decentralized blockchains are immutable, which means that the
data entered is irreversible. For Bitcoin, this means that transac-
tions are permanently recorded and viewable to anyone.
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Activities

Training on Labour Law and HR Dispute Resolu-

2dec2020 tion for Logistics and Shipping Industries in the
Time of COVID-19 Pandemic.

oo At the Narai Hotel, Rattanakosin Room.
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CSR

BSAA Executive Committee, led by BSAA
Chairman Dr. Sathit Jintarasamee,
presented another donation to PAT
Director-General Lt. JG. Kamolsak
Promprayoon for PAT’s Pracharat Dam
Construction during 2019-2023. So far,
over 50 dams have been constructed
which will help preserve water for people
in the rural areas.
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